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TEMA System Diagram
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Overall Summary of Waell to Plant Tailgate Expenses

November 1994 through Dacember 2005
Source: MTR & TEMA Annuel Accountings

MTR Well to Piant Expense Breakdown

Total
Expanse Component E ses
Production $125,021,387
Gathering 166,797,214
Plant 55,874,791
Sub-Total MTR System $347,803,292
TEMA Well to Plant Expense Braakdown
Total
Expansa ent
Production $314,543.818
Gathering 127,017 666
Plant 37,470,253
Sub-Total TEMA System : $479,031,737
Total (MTR + TEMA) $826,725,129

Note: MCMC Gathening Line Values Netied out in the Revenue Component of the Annusl Accountings
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Overall Summary of In-Kind Fuel Usage - Gathering & Plant

November 1994 through Decembar 2005
Source; MTR & TEMA Arnual Accountings

MYR System In-Kind Fue! Usage

Total In-Kind
Category Fuel Usage ($)'
Gathering 78,042,195
Plant 18,364,063
Sub-Total MTR System $96,406,258
TEMA System in-Kind Fuel Usage
Total Inind |
Category Fuel Usage ($)
Gathering 59,301,043
Plant 5,662,919
Sub-Total TEMA Systsm $66,053,062
Total (MTR + TEMA) $162,460,220

"Note: In-kind fusl usaga has besn valued, for the purposes on this summary, st the average
price per MCF for rasidue gas in aach year, snd volumas associated with thess values are
28,138,531 Mcf for MTR and 19,310,084 Mcf for TEMA,
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Overall Summary - Gathering Expenses to 1/8 Interest
(11/1994 through 12/20085)

System Breakdown - MTR

8/8ths 1/8th
Com Value Value
Well Gathering System 25636,021 3,204,503
Lateral Compression 48,048,709 6,006,089
Ulysses Booster Station 41,226,171 £,153.271
OFS Compressor Uinit 20972611 2,621,576
Ulysses Treating Plant 11,570,244 1,446,280
MCMC Transportation 19,343 469 2417932
et ko L. A L
Sub-Total MTR $166,797,214 $20,849,652
System Breakdown - TEMA
8/8ths 1/8th
System nent Value Value
Well Gathering System 23,319,272 2,914,909
Lateral Compression 38.081,953 4,510,244
Satanta A&B Compression 2335749 2,919,686
CIG Gathering System 17,567,326 2,195,916
Satanta Compression Station 26691624 3336453
Sub-Total TEMA $127,017,668 $15,877 208
TOTALS {(MTR + TEMA) $203,814.881 $36,726,860

Nole: 10% Royalty Trust value for MTR Wells is incluced sbove. s valve folals $2.065,954.
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Annual Summary of InKind Fuel Usage

(11/1994 through 12/2005)
Source: Ploneer intornal Financiat Anplysis

In-Kind Fuel Usage - Gathering, Value {3

Yo Total 1t
MTR $  TRDAZ105 $9,758,274
TEMA $ 50,301,043 $T.423.800
Totat MTR+TEMA $ 134323 $17,179,155
in-Kind Fusl Usage - Plant, Vaiue ($)
Yeour Totel 18t
MTR $ 18,384,083 2,295,508
TEMA $ 5,662,319 132,885
Total MTR¢TEMA $ 25,026,902 3,128,373
(a) Only Inciudes Novernbor & Decemier
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Comparison of Royalty Valuation Methodology

Before and After the Larrabee Settlement

Source: Anviasl MTR Acoountigs

Basic Methodology:
9:0» Revenus
= Proceeds at wells
+ Tolal MCF produced
= Proceeds at wells per MCF
19712 1588 1806
—Accounting | ____Accounting —Accounting
Gross Ravenues:
Gas 17 668,585 28,865,119 83,247,002
Plant products 3,918 256 6.304,059 37.935840
Total Gross Revenues 21,584,044 36,169,178 101,182,851
Opsreting Expenses
Gathating System 1,390,278 1,142,253 10,778,828
Products Exiraction Plant 1,656,265 1.625,003 8,567 879
Totsl Opersting Expanses 3,046,542 2.767.264 17,346,507
Proceads at Wells 18,538,208 33,401,024 83,836,345
Total MCF's @ 14.85 PSIA 85415, Ta2 25,280,317 40,942 936
Proceeds at Weils per MCF $ 0.2145 $ 1.3213 $ 2.0476
1972 1858 1996
Accountieg  __Accounbing = __ AccounSng
Gathering System Expanses
Labor 135,185 234,711 585,640
Maintenance and Repairs 100,476 67,053 1075673
Taxes - Ad Valaram and Other 324323 88,383 167,382 Y E{s}
Fuel - 311,984 5,074,370 § 8(cX2)
Depreciation, Depletion and Amortization 213,587 138,128 1,072,631 T18(d): ¥ &0
{nierast on Lindepracialed nvestment 320,999 - - !!!Bl !ﬂlﬂ%
Allocated Overhesd and othee Expansas 204,652 301,967 2,762,384 ¥ B(e); ¥ 8(g]
Misc, 4% 48 148
Subtots! Gathering System Expenses 1,390.2718 1,142,253 10,778,828
Products Extraction Plamt Expensas
Labor 206,253 578,512 gf; ngg
Mainisnanca and Repairs 244 408 192,584 355.191
Taxes - Ad Valorem and Other 38,958 28.278 5 561
Pl W 383 447 1,506,060 § 8(c)
P i - ' 41788 1820449 ¥ 8(c); 1800
Depreciation, Depletion and Amertizakion 107,830 ) d
Undapracisted tnvestment 162,078 - - Y8(b) ¥ 8y
e o y 304,904 1673453 1 6(e}: % 8()
Allocated Cverhaad and other Expenses 351033 384984 L .sn
Subtotal Products Extraciion Plant 1,856,265 1825001 6,567,
Volume Reconsiiistion
Welthead Mcf 868,415,782 25,280,317 Au.g.gg?
Sxles 83,638,815 24,189,799 2%05&"!45
Shrink 2,004,218 180,190 eant0
In Kind Use 681,749 301319 3,353,
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Summary of in-Kind Fuel Usage

(including line losses and unaccounted for gas)

(1171994 through 12/2005)
MTR System - Volume (Mcf)
Yoar Totai 1i8th
Plant and Gathering Fusl {Mcf) 22149200 2768650
Other Company Usage (Mch 7183773 897.972
Line {Gain) Loss (Mcf) 2917977 384,747
Total MTR (Mcf) 32251018 4031377
TEMA System - Volume (Mcf}
Year Total 1ih
CIG: Fiedd Fuel 1,802,839 236,580
Company Usage (b) 24458266 3,057,282
Total Unaccountud for (Gain)Loss 7,338,300 917,288
Total TEMA (Mcf) 33,889,205 4,211,151

(aj Only includes November & December
b} No Plan! Shrinkage inciuded
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MTR & TEMA Gas Disposition Detalls
Sowce. 1098 - 2005 MTR & TEMA Anwe! Accountings

TR
Slank & Gatvarv fust 1 e ) 3001 a2 2083 mon 2086
yasen Plonl Funl 13 kRl i} 5.0% 3078 2.1 50,308 [~ 47313
Utyssas Comprasice Fusl 2443 ML.560 1040 ™ e T4 040 800,787 485
Satands Plant Fusl 62,190 400.067 412,005 MeaTe i ST a4 IS
KIL. Mawniine Comprassce Fusl . 504705 144,88 Lt o] 427,708 398.958 300,202 364
Liysuse ket Compraster Fosl SR S ST SO W A - S -
Tt 200087 A2 A1 203338 1504900 155098 1.500.954 RET ¥ ] 121470
that Comaeny Lissos;
Fublg Compranaor 674,504 480,185 TN T80 e TN 1. 533,007
Dahydration Stick . . n3n 8,00 noee 0,102 172000 15473 14183
Giawiey Comprasser Fusi Detvaren e : - 1 ) Moo 20
Tow Ly T 1‘i‘|.|"4"1'|‘ ﬁ % 1.5.% T3 000 55
Liog IGaio) |.omn
Fghd Imnbulence GKL} Sa8021 ALY S8 (438033 [ X235 (H1,585) 2974 4,818
Livh imbeiance GAL} 2.5 - - RreAM) {178.350) (07 081) =re.sm @500
Dent imbaience CAL) N Hm_m__m_%___a__mm 4 40 JA1A81 Li11d
Tatel AT {4t1.020) L) 125 A418) 1.0 [ & [ ] 11311}
YEMA,
S0 Cioid Fuel,
CIG Fiold Fual 14, 1 179,574 1823 1 ! 13, 520
T e —R e
Somoany Liasos:
Fiaki Comprassor Fust - Selants 554,803 T30 sya.ar 1 £0BATH 535004 et $M,001
Fanics Comnprassor Fuel - OOG 873 [ x-. ] 5283 M o T84 eI EFAL ]
Comprasacs Surtion Fusl - Satania 1,342,201 [ K ] 6470 [ o] TH,183 TI5. T [ -1 0. 227
Comprassst Bigtion Fusl - GIG 1884 w2 100,055 .55 "X 3008 2370 ™oz
Processng Plard Fusl - Sentas Mt AT 273,548 200061 240305 MEAM a7 2.0
Procsssimg Plam Fust - TG LY ] 5004 LA LY S 0,001 .78 " 51841
Dshydeson Shumhage  Sstants 2 20400 a.onr _isrss e 186 990
Taasl :.ﬁ'% [1 T T pR T T34V, 137830 1.%' 150,528
Xiotal.Unaccounied for tlianitoss.
Unsecouniad for (GainLous - Selama Sysiem nLrn Ir.5ab TH.TES 801,982 wes0 143,318 ?:l.ﬂ‘ 135,845
: 4 e proan
Yot TIAVE ™I ] TE1L0046 [T ) ‘ﬁ tﬁ%
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